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CONEIDENTIAL ANKARA 3053 
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USEEC 

E.O. 11652: GDS 

TAGS: EEIN, ENRG, PFOR, TU 

SUBJ: CITIBANK OFFER TO RESCHEDULE TURKEY'S PETROLEUM DEBT TO 
IRAQ 

REF: ANKARA 2576 

EMBASSY WOULD JUDGE THAT CITIBANK'S EFEORTS TO OBTAIN AN 
IRAQI GUARANTEE OE A LOAN TO THE TURKISH CENTRAL BANK 
TO BE USED TO RESCHEDULE TURKEY'S OVERDUE OIL PAYMENTS TO 
CONEIDENTIAL 

CONEIDENTIAL 

PAGE 02 ANKARA 03053 2022 16Z 

IRAQ HAVE, EOR THE TIME BEING AT LEAST, BEEN SET ASIDE. 

RICHARD GEORGE, CITIBANK REPRESENTATIVE IN ISTANBUL, TOLD 
ECON/COM COUNSELOR RECENTLY THAT, WHILE IRAQIS DID NOT 
SLAM DOOR ON THE IDEA, THEY HAD NOT PARTICULARLY LIKED 
IT. THEY INDICATED THAT IF PRESSURE ON THE GOT TO OB- 
TAIN PAYMENT DOES NOT WORK, THEY MIGHT BE WILLING TO 
GIVE EURTHER CONSIDERATION TO THE PROPOSAL. (EMBASSY 
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UNDERSTANDS THAT IRAQI OIL HAS NOT BEEN COMING TO TURKEY 
ON A REGULAR BASIS SINCE THE BEGINNING OF JANUARY; OIL IS 
PROVIDED IN AMOUNTS EOR WHICH TURKEY IS ABLE TO PAY 
CASH.) IRAQIS CHARACTERIZED PAYMENTS PROBLEM AS A 
"POLITICAL" MATTER, SAYING THAT IT HAD TO BE TAKEN UP BY 
THE PRINCIPALS. 

2. GOEROGE SAID THAT CITYBANK WILL STEP BACK NOW AND WAIT 
EOR DEVELOPMENTS. 

DILLON 

NOTE BY OC/T: MESSAGE DELAYED IN TRANSMISSION. 
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